Inflation no deterrent for Chindia bulls

Wrirten hy: Wicyoria Tair

Rosing inflation in China and Tndis

s not damnpened the eathsiasm of
fund manapers wrd osther investment
-axperts for imvestments there.

Aceording wo the jmest daca, China's
inflation rate rose in May to 5.5 per cent
from 5.3 per cent. However, CommsSes
clsief peonomi=t Craig James noted fooud
inflatson, watched especially closely
hecauge of its posentizk w0 spor social
unrest, fill for o secoml straight month,

“China's palicy makzrs contie
b ke oo progress in restraining
inflation withont deriling the
expansion. While the annual inflation

yare wias the highest in almos three
years in My, prices edped just 01 per
cent higher in the moath,” James said.

At the same e, produstion and
relail spending continue o expand
at solid doubsz-digit annual rales,
indicating thet the cxpanakon remaing
solifhy vacomrse”

Tamwes aned other economists have
credited Beijing fur its skilful pavigation
of the petion's economy, guding it
tovards growth while preventing il from
ovierhealing.

Meanwhilz, Magellan managing
director Hamish [ougkss presented
specifics to fmancial advisers, saying

ilve average consumer in Mexico sge
$20 0 yoar on Frocter & Camirle
products, versus 33 in China wid 1 i
Tndia. If conmumers in Chise and Indis
were to el wp with ihose in Mexico,
it would add $40 billion t Procier &
Gamble's revenne lng,

Fichelity India Fund portialio manager
Teera Chanpongsang said India wis
the only B ghobal esonomy besides
China that was expected o comtime o
past high single-digit gross domestic
product geowth this year.

“tdy belief is that this superiar
grivwth Tte will continue i TGRS
investors,” Chanpongsang said. =
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